






The Directors of Reed Funds Management Limited (“the 

responsible entity”), the responsible entity of the Reed Property 

Trust (“the Trust”), present their report together with the fi nancial 

report of the Trust and controlled entities for the year ended

30 June 2008 and the auditor’s report thereon.

Directors of the Responsible Entity
The Directors of Reed Funds Management Limited at any time 

during or since the end of the fi nancial year are: 

Kenneth Reed, Managing Director
(Appointed and elected Managing Director on

10 December 2003).

Mr Reed has a background in fi nance and management, 

working previously for a national banking institution within 

its international division.  Prior to establishing Reed Property 

Group, Ken managed the Queensland arm of a major 

international building products company.  Ken is a Senior 

Fellow of the University of the Sunshine Coast and his 

credentials also include executive positions on regional 

committees of the Urban Development Institute of Australia 

and Queensland Master Builders Association. Ken oversees 

all facets of Reed Property Group’s growth and

strategic development.

Victoria Richards, Director & CEO 
Graduate Diploma of Financial Services, Graduate Certifi cate 

in Shopping Centre Management, Associate member of the 

Australian Property Institute, Deputy Chair - Sunshine Coast 

Business Council, Licensed Real Estate Agent – Queensland

(Appointed 10 December 2003).

Ms Richards past roles include, Director, Australian Unity 

Property Funds Management, Managing Director, FPDSavills 

(Victoria), National Director, Byvan Professional Services and 

State Director, Byvan (Vic) Pty Ltd.  Chair, Property Council of 

Australia - Sunshine Coast, member of the Property Advising 

Committee for Uniting Care - Queensland, national committee 

member of the Australian Direct Property

Investment Association. 

John Calcino, Director
B Bus, Post-graduate Diploma - Securities Institute of 

Australia 1990  (Appointed 10 December 2003,

Resigned 1 March 2008).

Chief Financial Offi cer of Reed Property Group since 1995.

Mr Calcino has extensive experience in the fi nancial analysis 

and securities industries within Australia and the UK.

He oversees the Reed Property Group’s operations 

and administration, ensuring all aspects of compliance, 

accountability and fi nancial management.  John has held 

a role on the Executive Committee of the Sunshine Coast 

Branch of the Urban Development Institute of Australia and 

memberships of the Australian Society of CPAs and the 

Securities Institute of Australia.

Michael Dougherty, Non-Executive Director
Diploma of Financial Services

(Appointed 10 December 2003).

Chairman, Westlawn Financial Planning since 1996, Director, 

Clarence Property Corporation Pty Ltd since 2002. 

Simon Hedger, Non-Executive Director 
MBA, Associate Diploma Valuation, Diploma Syllabus 

(Valuation) - The Royal Institute of Chartered Surveyors 1985  

(Appointed 10 December 2003).

Director, Portfolio Management Principal Global Investors 

(Europe), Head of Property Securities, Principal Global 

Investors (Aust.) Ltd 2003 to 2006, Real Estate Analyst, 

BNP Paribas Equities Australia 1998 to 2002, Property Trust 

Analyst, Prudential-Bache Securities Australia 1997 to 1998, 

Fund Manager, Paladin Commercial Trust 1996 to 1997, Fund 

Manager, GEM Commercial Property Trust 1994 to 1996.

Peter Aubort, Non-Executive Director
Chartered Accountant, Bachelor of Business - Accountancy, 

Graduate Diploma of Information Technology (Appointed 1 

March 2008).

Mr Aubort has extensive executive experience in the funds 

management industry from his previous roles as director 

and/or responsible offi cer for a number of funds management 

businesses. In particular, Peter was the managing director of 

Austcorp Capital Limited and prior to that was an executive 

director of LM Investment Management Ltd one of Australia’s 

largest commercial property mortgage trusts.

Directors have been in offi ce for the whole of the fi nancial year 

and up to the date of this report unless otherwise stated.

Company Secretary
The name of the Company Secretary in offi ce at the date of this 

report is: John Calcino.

Independence
No Directors or executives of the Trust and controlled entities or 

the responsible entity have been partners of the Trust’s auditors, 

WHK Horwath.

Directors’ meetings
The number of Directors’ meetings (including meetings of 

committees of Directors) and the number of meetings attended 

by each of the Directors of the responsible entity during the 

fi nancial year are:

Board meetings Compliance comittee

meetings

A B A B

Ken Reed 5 5

Victoria Richards 5 5 4 4

John Calcino 3 3

Michael Dougherty 4 5

Simon Hedger 3 5

Peter Aubort 2 2
A - Number of meeting attended.   B -  Number of meetings held during the time the    

Director/member held offi ce during the year.
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Events subsequent to balance date
The following events have occurred since balance date:

(a)  The responsible entity has expressed an interest in the 

purchase of a number of properties subject to due diligence.  

As at reporting date, the responsible entity has not signed 

any contract for the acquisition of any of these properties.

Other than the matters discussed above, there has not arisen in 

the interval between the end of the fi nancial year and the date 

of this report any item, transaction or event of a material and 

unusual nature likely, in the opinion of the responsible entity, 

to affect signifi cantly the operations of the Trust and controlled 

entities, the results of those operations, or the state of affairs of 

the scheme, in future fi nancial years.

Interests of responsible entity and directors
Individual Directors of the responsible entity whom are current 

unitholders in the Trust and their interests are as follows:

Units held
directly

Units held 
indirectly

Ken Reed - 81,865

Victoria Richards - 268,723

John Calcino - 113,214

Michael Dougherty - 5,716

Simon Hedger - -

Peter Aubort - -

Remuneration
Responsible entity remuneration

Details of remuneration paid to the responsible entity is set out 

in Note 17.

Directors and executive remuneration

Details of remuneration paid to the Directors’ and executives is 

set out in Note 15.

During, or since the end of the fi nancial year, no Director has 

received or become entitled to receive, a benefi t by reason of a 

contract entered into by the responsible entity with the Director, 

a fi rm of which a Director is a member, or an entity in which the 

Director has substantial fi nancial interest.

Custodian remuneration

The Custodian is Trust Company Limited. Its total fee for the 

year 2007/2008 fi nancial year was 0.025% (plus GST) of the 

gross asset value of the Trust, with a minimum of $15,000 plus 

GST. In addition the Custodian is entitled to be paid any out-of-

pocket expenses incurred in the performance of its duties.

Property asset management
Leasing

The current property portfolio is 100% leased with weighted 

average lease expiry of 8.8 years.

Borrowing policy
The National Australia Bank bill facilities total $113.669 million 

(2007: $56.045 million).  The borrowing represents 62% (2007: 

60%) LVR based on independent property valuations.

The facilities consist of $53.58 million (2007: $53.58 million) on 

fi xed rate terms and a facility for $60.089 million

(2007: $2.465 million) on variable rate terms.

Indemnities and insurance premiums for 
offi cers or auditors
Indemnifi cation

During the fi nancial period the responsible entity paid an 

insurance premium in respect of an insurance policy for the 

benefi t of Directors, secretaries, and executive offi cers of the 

Trust. The insurance policy grants indemnifi cation in respect 

of certain liabilities for which the Corporations Act 2001 allows 

indemnifi cation. The insurance policy does not permit the 

disclosure of the nature of the liabilities insured nor the amount 

of the premium.

The company has not during or since the fi nancial year end, in 

respect of any person who is or has been an offi cer or auditor 

of the company or of a related body corporate;

(a)  indemnifi ed or made any relevant agreement for indemnifying 

against a liability, including costs and expenses in 

successfully defending legal proceedings; or

(b)  paid or agreed to pay a premium in respect of a contract 

insuring against a liability for the costs or expenses to 

defend legal proceedings.

The Trust has not indemnifi ed any auditor of the Trust.

Insurance

No insurance premiums are paid out of the Trust’s assets in 

relation to insurance cover for the responsible entity, its offi cers 

and employees, the compliance committee or the auditors of 

the Trust.

Lead auditor’s independence declaration
The lead auditor’s independence declaration is set out on page 

5 and forms part of the Directors’ report for the year ended

30 June 2008.

Signed in accordance with a resolution of the Board of Directors 

of Reed Funds Management Limited, the responsible entity of 

Reed Property Trust.

Dated at Maroochydore, Queensland

16 September 2008.

Kenneth Reed

Managing Director
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Lead Auditor’s Independence Declaration  

Under Section 307C of the Corporations Act 2001  

To the Directors of the Responsible Entity of Reed Property Trust 

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2008 there has 
been: 

i. no contraventions of the auditor independence requirements as set out in the Corporations Act 

2001 in relation to the audit; and 

ii. no contraventions of any applicable code of professional conduct in relation to the audit.  

WHK HORWATH 
ABN 79 981 227 862 

D W LANGDON 

PRINCIPAL 

Signed at Maroochydore on18 September 2008. 

Liability Limited by a scheme approved under Professional Standards Legislation 



Reed Property Trust and controlled entity
- income statements for the year ended 30 June 2008

Consolidated Parent

2008 2007 2008 2007

Note $ $ $ $

REVENUE

Operating Revenue

Rent 10,272,688 6,635,154 7,354,640 5,366,428

Non-recoverable outgoings (812,767) (169,317) (789,723) (164,781)

Rental income 9,459,921 6,465,837 6,564,917 5,201,647

Non-Operating Revenue

Dividends 727,371 323,317 3,339, 556 1, 588,161

Interest income 284,261 139,359 282,061 138,705

Unrealised gains on revaluation

of non-current assets
- 2,173,433       - 2,173,433

Other income 1,168,886 35,976 1,168,886 35,976

Net investment income 2 11,640,439 9,137,922 11,355,420 9,137,922

EXPENSES

Custodian fees (13,069) (17,600) (13,069) (17,600)

Unrealised loss on revaluation of 

non-current assets
(1,112,857) - (827,838) -

Finance costs (6,180,910) (3,558,496) (6,180,910) (3,558,496)

Administration expenses - (192,957) - (192,957)

Other operating expenses (202,616) (116,119) (202,616) (116,119)

Performance fee (183,552) - (183,552) -

Operating expenses 3 (7,693,004) (3,885,172) (7,407,985) (3,885,172)

Profi t for the year 3,947,435 5,252,750 3,947,435 5,252,750

The accompanying notes form part of these fi nancial statements.
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Reed Property Trust and controlled entity
- cash fl ow statements for the year ended 30 June 2008

Consolidated Parent

2008 2007 2008 2007

Infl ows Infl ows Infl ows Infl ows

(Outfl ows) (Outfl ows) (Outfl ows) (Outfl ows)

Note $ $ $ $

CASH FLOWS FROM OPERATING 
ACTIVITIES

Receipts from customers 10,146,491 4,504,634 7,377,848 3,507,701

Payments to suppliers and employees (3,369,503) (401,894) (3,056,959) (401,894)

Distribution received 514,879 1,464,607 3,127,064 2,729,451

Interest received 284,261 138,705 282,061 138,051

Finance costs (6,671,584) (3,655,862) (6,671,584) (3,655,862)

NET CASH FROM OPERATING 
ACTIVITIES

14(b) 904,544 2,050,190 1,058,430 2,317,447 

CASH FLOWS FROM INVESTING 
ACTIVITIES

Loans raised - wholly owned 

subsidiary

- - (153,886) (267,257)

Payments for purchase of units in 

wholly owned subsidiary

- - (12,763,163) (30,676,559)

Payments for purchase of investments 

in unit trusts

(10,011,204) - (10,011,204) -

Payments for purchase of investments 

in properties

(69,442,712) (55,447,854) (56,679,549) (24,771,295)

NET CASH FROM INVESTING 
ACTIVITIES

(79,453,916) (55,447,854) (79,607,802) (55,715,111)

CASH FLOWS FROM FINANCING/
UNITHOLDERS’ ACTIVITIES

Loan facility 57,624,000 32,545,000 57,624,000 32,545,000 

Distributions paid (3,841,156) (2,098,187) (3,841,156) (2,098,187)

Net proceed from recoverable 

outgoings

230,525 94,694 230,525 94,694

Proceeds from issue of units 24,158,270 23,876,266 24,158,270 23,876,266

NET CASH FROM FINANCING  
ACTIVITIES

78,171,639 54,417,773 78,171,639 54,417,773

Net increase (decrease) in cash and 

cash equivalents

(377,733) 1,020,109 (377,733) 1,020,109

Cash and cash equivalents at the 

beginning of the year

2,281,587 1,261,478 2,281,587 1,261,478

CASH AND CASH EQUIVALENTS AT 
END OF THE YEAR

14(a) 1,903,854 2,281,587 1,903,854 2,281,587

The accompanying notes form part of these fi nancial statements.
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NOTE 1 -  Statement of signifi cant accounting 
policies (con’t)

 Loans and receivables

  Loans and receivables are non-derivative fi nancial assets 

with fi xed or determinable payments that are not quoted in 

an active market and are stated at amortised cost using the 

effective interest rate method.

 Held-to-maturity investments

  Held-to-maturity investments are non-derivative fi nancial 

assets that have fi xed maturities and fi xed or determinable 

payments, and it is the Trust’s intention to hold these 

investments to maturity.  They are subsequently measured 

at amortised cost using the effective interest rate method.

 Available-for-sale investments

  Available-for-sale fi nancial assets are non-derivative fi nancial 

assets that are either designated as such or that are not 

classifi ed in any of the other categories.  They comprise 

investments in the equity of other entities where there is 

neither a fi xed maturity nor fi xed or determinable payments.

 Financial liabilities

  Non-derivative fi nancial liabilities are recognised at amortised 

cost, comprising original debt less principal payments and 

amortisation.

 Fair value

  Fair value is determined based on current bid prices for all 

quoted investments.  Valuation techniques are applied to 

determine the fair value for all unlisted securities including 

recent arm’s length transactions, reference to similar 

instruments and option pricing models.

 Impairment

  At each reporting date, the Trust assesses whether 

there is objective evidence that a fi nancial instrument 

has been impaired. In the case of available-for-sale 

fi nancial instruments, a prolonged decline in the value of 

the instrument is considered to determine whether an 

impairment has arisen. Impairment losses are recognised in 

the income statement.

(d) Impairment of assets

  At each reporting date the Trust reviews the carrying values 

of its tangible and intangible assets to determine whether 

there is any indication that these assets have not been 

impaired.  If such an indication exists, the recoverable 

amount of the asset, being the higher of the asset’s fair 

value less cost to sell at value-in-use, is compared to the 

asset’s carrying value.

  An excess to the asset’s carrying value over its recoverable 

amount is expensed to the income statement.

  Where it is not possible to estimate the recoverable amount 

of an individual asset, the Trust estimates the recoverable 

amount of the cash-generating unit to which the

asset belongs.

(e) Provisions

  Provisions are recognised when the Trust has a legal or 

constructive obligation, as a result of past events, for which 

it is probable that an outfl ow of economic benefi ts will result 

and that outfl ow can be reliably measured.

(f) Cash and cash equivalents

  Cash and cash equivalents include cash on hand, deposits 

held at call with banks, other short-term highly liquid 

investments with original maturities of three months or less, 

and bank overdrafts. 

  For the purposes of the cash fl ow statement, cash includes 

cash on hand, in the bank and at call, deposits with other 

fi nancial institutions, and net of outstanding bank overdrafts.

(g) Receivables

  Rental debtors to be settled within 30 days are carried at 

amounts due.

(h) Interest bearing liabilities

  Interest bearing liabilities are recognised in the fi nancial 

statements on the basis of the nominal amounts outstanding 

at balance date.

(i) Net fair value

  The net fair value of cash, receivables, inventory and 

payables approximates their carrying value.

(j) Recognition of revenue

 Dividends/distributions

  Dividend and distribution revenue is recognised when 

the right to receive the dividend/distribution has been 

established.

 Rent

  Revenue from rental properties is recognised on a straight-

line basis for leases with fi xed rental increases.  For all other 

leases, revenue is recognised when the Trust has a right to 

receive the rent in accordance with the lease agreement.

 Interest

  Interest revenue is recognised on a proportional basis taking 

into account the interest rates applicable to the fi nancial 

assets.

  All revenue is stated net of the amount of goods and 

services tax (GST).

(k) Borrowing costs

  Borrowing costs are capitalised and amortised over fi ve 

years on a straight line basis.
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NOTE 2 - Revenue
Consolidated Parent

2008 2007 2008 2007

$ $ $ $

Operating activities

Rent  10,272,688 6,635,154  7,354,640  5,366,428 

Non-recoverable outgoings (812,767)  (169,317)  (789,723)  (164,781)

Rental income  9,459,921  6,465,837  6,564,917  5,201,647 

Non-operating activities

Unit trust distributions 727,371  323,317  3,339,556  1,588,161 

Interest  284,261  139,359  282,061  138,705 

Unrealised gains on non-current assets - 2,173,433 - 2,173,433 

1,011,632  2,636,109  3,621,617  3,900,299 

Other income  -  35,976  -  35,976 

Reed Funds Management Limited support 1,168,886  - 1,168,886  - 

 1,168,886  35,976  1,168,886  35,976 

Total revenue  11,640,439  9,137,922  11,355,420  9,137,922 

NOTE 3 - Auditors’ remuneration
 - Audit  17,600  16,000  17,600  16,000 

 - Other services  25,689  17,000  25,689  17,000 

NOTE 4 - Cash and cash equivalents
Cash at bank  1,903,854  2,281,587  1,903,854  2,281,587 

 1,903,854  2,281,587  1,903,854  2,281,587 

Cash earns interest at a variable rate.

NOTE 5 - Trade and other receivables
Current

Trade receivables  2,471,621  509,688  2,471,621  509,688 

 2,471,621  509,688  2,471,621  509,688 

Non-current

Trade receivables  1,291,657  887,023  585,495  619,766 

Loan - wholly owned subsidiary  -  -  421,143  267,257 

 1,291,657  887,023  1,006,638  887,023 

(a)  The loan to the subsidiary is unsecured, bears no interest 

and has no fi xed terms of repayment. 

(b)  Leasing arrangements

The Trust, as lessor, has entered into operating leases with 

tenants for periods of 5 to 10 years with renewal option 

periods provided in the majority of cases.

  The lease agreements provide for either rental increases as 

specifi ed in each agreement or CPI increases with market 

rental reviews annually, provided rent does not fall below the 

level of the last rental review.
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NOTE 9 - Other non-current assets
Consolidated Parent

2008 2007 2008 2007

$ $ $ $

Loan establishment costs 446,037 406,071 446,037 406,071 

446,037 406,071 446,037 406,071 

NOTE 10 - Trade and other payables
Current  

Unsecured liabilities

Trade creditors and accruals  97,970 976,954 97,970  976,954  

Other creditors 15,581 40,367 15,581  40,367  

Distribution payable 1,270,399 911,715 1,270,399 911,715

1,383,950  1,929,036  1,383,950 1,929,036 

NOTE 11 - Borrowings
Non-current    

(a) Secured bank bill facilities

(b)  The bill facilities are secured by a registered fi rst 

mortgage over the freehold land and buildings of 

the investment properties.

113,669,000 56,045,000  113,669,000  56,045,000 

(c)  The carrying amounts of the non-current

assets pledged as security are:

Investment properties 169,634,252 96,035,954 126,479,549 65,359,395  

Units in controlled entity -  -  43,439,722 30,676,559 

169,634,252 96,035,954 169,919,271 96,035,954

(d)  A list of the bill facilities and their terms is

disclosed in Note 18.

  

NOTE 12 - Distributions
Interim distributions paid 3,241,071 1,810,091 3,241,071 1,810,091

Final distribution payable 1,270,399 911,715 1,270,399 911,715 

4,511,470 2,721,806 4,511,470 2,721,806
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NOTE 14 - Cash fl ow information (con’t)
(c) Non-cash investing and unitholder activities

Units Units Units Units

Units issued under the distribution

reinvestment plan

291,128 91,487 291,128 91,487

$ $ $ $

311,630 92,481 311,630 92,481

(d)  The Trust currently holds a number of bill facilities with

National Australia Bank, details are included in Note 18.

NOTE 15 - Key management personnel
Short-term benefi ts Post-employment benefi ts

(a)  Directors’

remuneration

Fees Super Other Non-cash 
benifi ts

Long service 
leave

Total

30 June 2008

Total compensation 321,101 28,899 - - -  350,000 

30 June 2007

Total compensation 137,615 12,385 - - - 150,000

(b) Directors’ names

The names of directors of the responsible entity who

have held offi ce at any time during the year are:

Kenneth Reed, Victoria Richards, John Calcino, 

Michael Dougherty, Simon Hedger and Peter Aubort.

NOTE 16 - Statement of Operations by segments
The Trust currently operates in one business and geographical

segment being the ownership and leasing of investment

properties in Australia.

NOTE 17 -  Related party disclosures
related parties
The Trust is managed by Reed Funds Management Limited as

responsible entity. The names of the persons holding position

of directors of Reed Funds Management Limited during the

period are: Kenneth Reed (appointed 10 December 2003),

Victoria Richards (appointed 10 December 2003),

John Calcino (appointed 10 December 2003 and resigned

1 March 2008), Michael Dougherty (appointed 10 December

2003), Simon Hedger (appointed 10 December 2003), and

Peter Aubort (appointed 1 March 2008).

Related party transactions
Responsible entity remuneration

In accordance with the terms of the Trust Constitution and the

product disclosure statement, Reed Funds Management Limited

is entitled to receive a management fee based on a specifi ed

percentage of the value of the Trust’s assets. The Management

Expense Ratio (MER) for the 2008 period was 0.15% (2007: 1%)
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NOTE 21 - Trust details
The registered offi ce and principal place of business of the Trust 

is 17 Duporth Avenue, Maroochydore QLD 4558.

The principal activities for the Trust are investing in commercial 

rental properties.

NOTE 22 - Contingent assets/liabilities
There are no contingent liabilities or contingent assets as at 30 

June 2008 which require disclosure in the fi nancial statements. 

NOTE 23 - Financial instruments 
Financial risk management

The Trust’s fi nancial instruments consist mainly of deposits with 

banks, short-term investments, unlisted unit trusts, bank loans, 

accounts receivable and accounts payable.

The directors’ overall risk management strategy seeks to assist 

the Trust in meeting its fi nancial targets, whilst minimising 

potential adverse effects on fi nancial performance.

Risk management policies are approved and reviewed by the 

board of directors of the responsible entity on a regular basis.  

These include the credit risk policies and future cash fl ow 

requirements.

The Trust does not have any derivative instruments at

30 June 2008.

The Trust and the parent entity hold the following fi nancial 

instruments.

Consolidated Parent

2008 2007 2008 2007

$ $ $ $

Financial assets

Cash and cash equivalents 1,903,854 2,281,587 1,903,854 2,281,587

Trade and other receivables 3,763,278 1,396,711 3,478,259 1,396,711

Unlisted units 6,255,785 1,513,024 6,255,785 1,513,024

11,922,917 5,191,322 11,637,898 5,191,322

Financial liabilities

Trade and other payables 1,383,950 1,929,036 1,383,950 1,929,036

Interest bearing loans and borrowings 113,669,000 56,045,000 113,669,000 56,045,000

115,052,950 57,974,036 115,052,950 57,974,036

The ageing of the consolidated trade receivables at the 

reporting date was:

2008 2007

Gross Impairment Gross Impairment

$ $ $ $

Not past due (current) 2,359,046 - 481,063 -

Not past due (non-current) 1,291,657 - 887,023 -

Past due 0-30 days (30 day aging) - - - -

Past due 31-60 days (60 day aging) 112,575 - - -

Past due more than 60 days (+90 day aging) - - 28,625 -

 3,763,278 - 1,396,711 -

Treasury management

The directors of the responsible entity meet on a regular basis 

to review interest rates to evaluate treasury management 

strategies in the context of the most recent economic 

conditions and forecasts.

Financial risks

The main risks that the Trust is exposed to through its fi nancial 

instruments are credit risk, liquidity risk and interest rate risk.

Credit risk

Credit risk refers to the risk of fi nancial loss to the Trust if a 

customer or counterparty to a fi nancial instrument fails to 

meet its contractual obligations, and arises principally from 

the Trust’s receivables from customers.  The Trust and parent 

entity do not have any signifi cant credit risk exposure to any 

single counterparty or group of counterparties having similar 

characteristics.

The maximum exposure to credit risk at the reporting date 

is the carrying amount of the fi nancial assets as summarised 

above.

Notes to the fi nancial statements6
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NOTE 23 - Financial instruments (con’t)
Market risk

(a) Foreign exchange risk

 The Trust is not exposed to fl uctuations in foreign currencies.

(b) Interest rate risk

  Interest rate risk refers to the risk that a fi nancial instrument’s 

value will fl uctuate as a result of changes in market interest 

rates.

Interest rate risk is managed through a mix of fi xed and 

fl oating rate debt. At 30 June 2008 approximately 47%

(2007: 96%) of the Trust’s debt was fi xed.

At the reporting date the interest rate profi le of the parent 

entity’s and the consolidated entity’s interest-bearing fi nancial 

instruments was:

30 June 2008 30 June 2007

Effective interest rate Balance Effective interest rate Balance

Consolidated % $ % $

Variable rate instruments  

Cash and cash equivalents 7.10 1,903,854 6.21 2,281,587

Interest bearing loans and borrowings 7.45 60,089,000 6.87 2,465,000

61,992,854 4,746,587

Fixed rate instruments

Interest bearing loans and borrowings 6.36 53,580,000 6.85 53,580,000

53,580,000 53,580,000

Parent

Variable rate instruments  

Cash and cash equivalents 7.10 1,903,854 6.21 2,281,587

Interest bearing loans and borrowings 7.45 60,089,000 6.87 2,465,000

61,992,854 4,746,587

Fixed rate instruments

Interest bearing loans and borrowings 6.36 53,580,000 6.85 53,580,000

53,580,000 53,580,000

Cash fl ow sensitivity analysis for variable rate instruments

The sensitivity analysis has been determined based on the 

exposure of the Trust to interest rates for non-derivative fi nancial 

instruments at the reporting date and the stipulated change 

taking place at the beginning of the fi nancial year and held 

constant throughout the reporting period.  A 0.5% increase 

or decrease is used when reporting interest rates internally to 

key management personnel and represents management’s 

assessment of the possible change in interest rates.

Consolidated entity sensitivity

At 30 June 2008, if interest rates had changed by -/+ 50 basis 

points from the year-end rates with all other variables held 

constant, post-tax profi t for the year would have been $128,328 

higher/lower (2007: $18,293 higher/lower), mainly as a result of 

lower/higher interest expense on variable bank loans offset by 

higher/lower interest income from cash and cash equivalents.

Parent entity sensitivity

At 30 June 2008, if interest rates had changed by -/+ 50 basis 

points from the year-end rates with all other variables held 

constant, post-tax profi t for the year would have been $128,220 

higher/lower (2007: $18,256 higher/lower), mainly as a result of 

lower/higher interest expense on variable bank loans offset by 

higher/lower interest income from cash and cash equivalents.

There has been no change to the Trust’s exposure to interest 

rates or the manner in which it managers and measures the risk.

Fair values

The carrying values of fi nancial assets and liabilities are

assumed to approximate their fair values due to their relatively 

short-term nature.

Capital risk management

The consolidated and the parent entity’s objectives when 

managing capital are to safeguard their ability to continue as 

a going concern, so that they can continue to provide returns 

to unitholders, through the optimization of debt and equity 

balances. The Trust continues to raise funds to fi nance existing 

and future investment property acquisitions in accordance with 

the principle objectives.

The capital structure of the Trust consists of cash and cash 

equivalents and equity, comprising of units issued to unitholders 

and retained earnings. 

The board of directors of the responsible entity reviews this 

structure and the associated risks with each class of capital on

a regular basis.

Capital risk management policies remain unchanged from the 

prior year.
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INDEPENDENT AUDITOR’S REPORT  

To the investors of Reed Property Trust  

Report on the Financial Report  

We have audited the accompanying financial report of Reed Property Trust, which comprises the 
balance sheet as at 30 June 2008, and the income statement, and cash flow statement for the year ended 
on that date, a summary of significant accounting policies and other explanatory notes and the 
directors’ declaration of the consolidated entity comprising the trust and the entities it controlled at the 

year end or from time to time during the financial year.  

The Responsibility of the Directors for the Financial Report 

The directors of the responsible entity are responsible for the preparation and fair presentation of the 
financial report in accordance with Australian Accounting Standards (including the Australian 
Accounting Interpretations) and the Corporations Act 2001.  This responsibility includes establishing 
and maintaining internal control relevant to the preparation and fair presentation of the financial report 
that is free from material misstatement, whether due to fraud or error; selecting and applying 
appropriate accounting policies; and making accounting estimates that are reasonable in the 
circumstances.  

In Note 1, the directors of the responsible entity also state, in accordance with Accounting Standard 

AASB 101 Presentation of Financial Statements, that compliance with the Australian equivalents to 
International Financial Reporting Standards ensures that the financial report, comprising the financial 
statements and notes, complies with International Financial Reporting Standards. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the financial report based on our audit.  We conducted 
our audit in accordance with Australian Auditing Standards.  These Auditing Standards require that 
we comply with relevant ethical requirements relating to audit engagements and plan and perform the 
audit to obtain reasonable assurance whether the financial report is free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial report.  The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial report, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial report in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control.  An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by the directors, as well as 
evaluating the overall presentation of the financial report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion.  

Liability limited by a scheme approved under Professional Standards Legislation 



Independence  

In conducting our audit, we have complied with the independence requirements of the Corporations 
Act 2001. 

Audit Opinion 

In our opinion: 

a. the financial report of Reed Property Trust and controlled entities is in accordance with 
the Corporations Act 2001, including:  

i. giving a true and fair view of the Trust’s and consolidated entity’s financial 
position as at 30 June 2008 and of their performance for the year ended on that 

date; and 

ii. complying with Australian Accounting Standards (including the Australian 
Accounting Interpretations) and the Corporations Regulations 2001.  

b. the consolidated financial statements and notes also comply with International Financial 
Reporting Standards as disclosed in Note 1. 

WHK HORWATH 
ABN 79 981 227 862 

D W LANGDON 

PRINCIPAL 

Dated this 18
th

 day of September 2008. 

Maroochydore, Australia. 
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Greenhouse Friendly™ 
Product B

Product B is an Australian Government
certified Greenhouse Friendly™ Product.CONSUMER




